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RATIONALE: The overall objective of the course Business Economi

~ 3 CAPITAL MARKETS.
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Semester-

¢s 1 is to acquaint and equip students

with the relevant tools and techniques of Economic Science. Emphasis is placed on gpplied aspects, which

should assist students t© appreciate and understand economic administration and management. The primary
hiectives are listed as under-

.o give a clear understanding that Business Economics is a science of business decision-making.

To acquaint the learners with the tools and techniques of Economics and ather allied disciplines, which are

aids to decision making, To understand the different areas of decision-making and make in- depth study.

To acquaint the learner with the mathematical / statistical techniques generally used in decision-making,

To develop practical skills through futorial- sessions to understand the business-problems

COURSE CONTENTS Hre  Mis
5 5

1. MEANING AND STRUCTURE OF FINANCIAL MARKET.
_Indian Money Market _Meaning: Components of Indian Money Market — Organised
& Unorganised limitations, Role and Functions of Money Market.

2. BANKING 5
. The Reserve Bank of India, the functions ot the RB.L - Commercial Banking -
Functions of Commercial Banks — Credit Creation by the Commercial Banks —~ RB.L
Indices of Money supply — Recent Trends in Commercial Banking in India.
S 5

. Meaning — Components (Organised and Unorganised) — Limitations - Role and
Functions.
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4. SOURCES OF INDUSTRIAL FINANCE e i
1. Industrial Development Bank of India (IDBI),

2. Industrial Credit & Investment Corporation of India (ICICI),

3. State Financial corporation of India, 4. LIC and UTI (only Functions)

5. Small Industries Develop. Bank of India (SIDBI), 6. Investment and Mutual Funds,
7.Leasing & Finance Companies

5. SOURCES OF AGRICULTURAL FINANCE ’ 6 12
Co-operative credit, The Land Development Banks. Regional Rural Banks.
Agricultural Development branches of Commercial Banks,

6. KEYNESIAN ECONOMICS : 3

Brief introduction.

7. FISCAL POLICY, BUDGET AND TAXATION ) i

Meaning of fiscal policy, Objectives, Fiscal Instruments, Functional Finance. 4

Meaning, Contents, Anatomy of Budgets (Control & State) 3

Deficit Budgets, Effect of Budget on economic & business variables.

Source of Public Revenue., Main Features of Indian Tax System, 4 8

Brief Study of Tax Reforms in India.

8. PUBLIC EXPENDITURE & PUBLIC DEBT

Important itemns, Current Trends and Impact on economics & Business variables. 3 5
Growth of Public Debt in India., Role of Public Debt in Indian Economic 4
Development — servicing of Public Debt.

- 9, THE WORLD BANK, IMF & OTHER AGENCIES

The World Bank: Objectives, Functions. 2 4

International Monetary Fund: Objectives, Functions, International Liquidity, SD.R.S. 2 4

The International Association: Objectives and Functions. ) 2 3

International Finance Corporation: Formation, Functions 2. 3

Asian Development Bank: Formation, Objectives, Functions. . 3

64 100

Total

All the questions should be short answer type without any subjective opinion or critical comments.
Sufficient internal choices should be provided.
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