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“RATIONALE: Thecourseis designedto provide basics of finance function,it management andaccounting. 

Students are expected to acquire basic understanding and proficiency in the area of ratio analysis-and working 

capital management. This courseis an elective for A& m specialisation students.-

1. FINANCE FUNCTION & INVESTMENT DECISION 
FINANCE FUNCTIONNature, Scope and objectives, Profit maximisation Vs. Wealth 

maximisation, Role and responsibilities of finance manager 
b) INVESTMENT DECISION:Techniques, Cost of capital, Measurement. -
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4617 - FINANCIAL MANAGEMENT 

Teaching Schedule Per Week Progtessive ExaminationSchedule (Marks) 

Lectures 
-

Practical Credits 
| Assessment 

Theory Practical Ex. Total 

5 - 5 25 | 3Hrs. | 100 7 125 
pops ae he 

Pre-requisite | Source [| Theory Test| 
NIL MOP Semester| !L 75 a5 

HrsCOURSE CONTENTS 
15 

25 35 
2. FINANCIAL STATEMENT ANALYSIS 

& statements, Analysis, Significance, ofElementary reporting of published accounts 

Analysis, Including comparative statements, Common-size statements,.Cash flow and 

Fund flow statements. : 

NOTE:1. Practical problems only on preparation of vertical statement, comparative 

* statements, commonsize statements, revenue statement. 

2. Reverse problem on preparation of financial statements from given ratios should not 

be included in questions. 
10 

3. CAPITAL STRUCTURE DECISION 
Financial Leverage, Determinants, Optimal Capital structure, term financing. Long 

(erm capital financing, Lease financing, Capital Market and its Institution. 

4. DIVIDEND POLICY 
Factors influencing policy, Dividends theories, Options, Pay-out ratio, retained 



 

5. WORKING CAPITAL MANAGEMENTWorking Capital:- Concept, Need, Factors influencing 
the working capital Estimation 

of working capital, Inventory and receiva as 
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